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Subject: New Requirenents for Designation of Public Housing
Projects

PURPOSE: This Notice explains the new requirenents for public
housi ng agenci es (PHAs) that plan to designate projects for
elderly famlies only, disabled famlies only, or elderly and
disabled famlies. Section 10(a) of the "Housing Qoportunity
Program Ext ensi on Act of 1996," signed by President dinton on
March 28, 1996, anmended Section 7 of the United States Housing
Act of 1937, which permts PHAs to designate projects after
devel opi ng a HUD approved Al ocation Pl an

The Notice al so explains the inpact on Plans that were approved
or di sapproved under the previous requirenments. 1In addition, it
describes the revised Allocation Pl an requirenments for PHAs that
pl an to designate.

EFFECTI VE DATE: The provisions of Section 10 of the "Housing
Qoportuni ty Program Extension Act of 1996" went into effect when
they were signed by the President on March 28, 1996. These
provisions and the information in this Notice apply until the
Departnment issues regul ations revising 24 CFR Part 945,

"Desi gnat ed Housi ng - Public Housing Designated for Qccupancy by
D sabled, Elderly, or Dsabled and Elderly Famlies."

NON- DI SCRI M NATI ON REQUI REMENTS: Nothing in this Notice relieves
a PHA fromconplying with the non-di scrimnation provisions of
federal civil rights laws, including but not limted to Section

504 of the Rehabilitation Act and its inplenenting regul ation at

24 CFR Part 8, the Fair Housing Act and its inplenenting

regulation at 24 CFR Part 100, and Titles Il and Il of the
Anericans Wth D sabilities Act and their inplenenting

regul ations at 28 CFR Parts 35 and 36.




APPLI CABILITY: This Notice and the requirenments it descri bes
apply only to projects (or portions of projects) operated by PHAs
under the | owincome public housing program It does not apply
to projects operated by |Indian Housing Authorities.

NO ALLOCATI ON PLANS REQUI RED TO MAI NTAIN M XED POPULATI ON
PRQIECTS. PHAs that plan to leave all their projects as m xed
popul ation projects (projects that will not be designated for
either elderly famlies or persons with disabilities exclusively)
do not have to submt an Al ocation Pl an.

VWHAT A PHA PLANNI NG TO DESI GNATE A PROJIECT MUST DO: A PHA nust
devel op an Allocation Plan that neets the requirenents in the
statute and in this Notice. The PHA' s Board of Conm ssioners

must pass a resolution adopting the A location Plan, pending

HUD s notification of its approval.

HUD has not del egated authority for approval of A location Plans.
Therefore, the PHA nust send the Plan and the Board resolution to
HUD i n Washington, D.C., for review and approval or disapproval.
The address is HUD, Ofice of Public and Assisted Housi ng

Qper ati ons, Room 4206, 451 Seventh Street, S. W, Washi ngton,

D.C, 20410. The PHA al so should send a copy of both docunents
tothe PHA' s local Field Ofice to the attention of the Public
Housi ng D vision and the Fair Housi ng D vision.

REQUI REMENTS FOR DESI GNATI ON OF PRQJECTS: Section 10 of the 1996
Act sinplifies and nodifies the requirenents in Section 7 for

PHAs planning to designate. |In addition, it introduces

requirenents that were not present in the old | aw

The maj or provisions of the revised Section 7 are descri bed

bel ow. The requirenments are the sane whether a PHA designates a
project for elderly famlies or for persons with disabilities.
Quidance is given where clarification is necessary to explain the
requi renents to PHAs w shing to designate projects.

The Allocation Plan and project designations are in effect for
five years fromnotification of HU s approval.

1. Contents of Allocation Plan.

a. Statutory Provisions . Section 7(d) requires a PHA to
submt an Alocation Plan to HUD that:

"(1) establishes that the designation of the project is
necessary --



"(A) to achieve the housing goals for the
jurisdiction under the
Conpr ehensi ve Housi ng

Affordability Strategy [ GHAS] under Section 105 of
t he Oranston-CGonzal es Nati onal Affordabl e Housi ng
Act; and,

"(B) to nmeet the housing needs of the | owincone
popul ation of the jurisdiction;"

Qui dance for Section 7(d)(1)

(1)

The Allocation Plan nust describe the housing
goals of the jurisdiction over the next five
years, as expressed in the CHAS. It al so nust
show that designation is necessary to neet these
goal s.

(a) The CHAS is part of the jurisdiction's
Consol idated Plan. There are two parts of
this Plan to which the PHA should refer as it
determnes if the designation is necessary.
Ohe is the Strategi c Pl an, which includes
both the goals and priorities for obtaining
af f or dabl e housi ng and any obstacles to
addr essi ng under-served needs. The other is
the annual Action Plan, which identifies
resources that are expected to be avail abl e
to neet priority needs.

(b) GCommunities with popul ations snaller than
50, 000 are not required to devel op
Consol i dated Plans. Thus, the PHAs in these
communities will not have a | ocal CHAS whose
goal s coul d be net through project
designation. However, all states have state-
wi de Consolidated Plans. These state pl ans
w |l contain a housing narket anal ysis that
descri bes the general characteristics of the
state's housing markets, including
i nformation about the cost, supply, demand
for, and condition of housing. In addition,
the state plan may discuss regional housing
goals or contain other information rel evant
to a decision to designate.



(2)

(3)

(c) There will be situations where neither the
| ocal nor state CHAS nor the Consolidated
Plan will provide the information the PHA
needs to denonstrate that designation is
necessary to acconplish the housing goal s.
In these cases, the PHA will have to rely on
its denonstration that the designation is

necessary to neet the housi ng needs of

the [ ow i ncome popul ati on of the
jurisdiction. See discussion in paragraph
(2) bel ow.

The PHA nust describe the housing needs of the

| owi nconme popul ation of the jurisdiction over the
next five years. It nust show that the
designation is required to neet these needs.

A PHA may need to rely on a range of sources to
assess and descri be the housing needs of its | ow
i ncone popul ation. Census data, is one but not
the only, inportant resource. Data froma PHA s
waiting lists (both public housing and Section 8),
as well as statistics on recent public housing
adm ssions and certificate and voucher use, nay
provi de val uabl e informati on on the need of
elderly famlies and persons with disabilities.
This nmay be augnented by data provi ded by | oca
advocacy groups and public and private service
agencies famliar with the needs of these groups.
The PHA al so nay have access to ot her useful
sources such as | ocal housing surveys.

HUD nust be able to eval uate whet her the PHA has
shown that the designation is necessary to neet
the goals in the jurisdiction's CHAS, as well as
t he housi ng needs of the | owincone popul ati on.
Therefore, the Allocation Plan should include the
follow ng informati on about |owincone elderly
famlies and persons with disabilities in the
Authority's jurisdiction:

(a) The nunbers of these famlies.

(b) The nunbers who need af fordabl e, decent,
safe, and sanitary housi ng.

(c) The nunbers of each of these groups who |ive
in the designated project(s).



(d) The nunbers bei ng housed in other PHA
projects or provided with housing assistance
by the PHA or through other neans.

(e) The nunbers who have been on the PHA' s
waiting list for | owincone public housing
for the past three years.

(f) The nunbers who were admtted to the
designated project in the past three years.

Statutory Provisions . Section 7(d) requires an
Al ocation Plan that:




"(2) includes a description of --

"(A) the project (or portion of a project) to be
desi gnat ed;

"(B) the types of tenants for which the project is
to be desi gnat ed;

"(C any supportive services to be provided to
tenants of the designated project (or portion);

"(D how design and related facilities (as such
termis defined in Section 202 (d)(8) of the
Housi ng Act of 1959) of the project accommodate
t he special environnental needs of the intended
occupant s; "

Qui dance for Section 7(d)(2)(Q and (D

(1)

(2)

(3)

Supportive services are defined in Section
7(d)(2) as those services designed to neet
the residents' special needs.

Elderly famlies and persons with disabilities
living in mxed popul ation projects nay have
certain supportive services available to themthat
the PHA provides directly or for which the PHA has
arranged. Such services may include Mal s-n-
Weel s, transportation (to shoppi ng, nedi cal

appoi ntments, cultural events, etc.), public

heal th services, rent pick-up, check-cashing, etc.

The Allocation Plan shoul d describe the supportive
services that are provided in the projects the PHA
i s designating.

The Pl an nust describe how the project's design
and its "related facilities" are adapted to the
speci al environnental needs of the tenants for
whomthe project is designated. Section 202(d)(8)
of the Housing Act of 1959 defines "rel ated
facilities" as buildings or roons, such as dining
roons or cafeterias, comunity roons, workshops,
day or outpatient health facilities or other
essential service facilities that are suitable for
elderly famlies or persons with disabilities.

The PHA needs to determne if there are nenbers of



t he non-desi gnated group who need and want housi ng
that has services or anenities but will not be
able to use alternative housing resources because
the services or anenities are not available. The
PHA will still need to make sure that it can serve
t he housi ng needs of that individual.

Statutory Provisions . Section 7(d) requires an
Al ocation Plan that:

"(2) includes a description of

"(E) any plans to secure additional resources or
housi ng assi stance to provi de assistance to
famlies that may have been housed if occupancy in
the project were not restricted pursuant to this
section.”

Qui dance for Section 7(d)(2)(E) . The Alocation Plan
shoul d descri be the housing resources that wll be
avail able to famlies in the non-designated group.

(1) In sone instances, a PHA's action to designate a
project for either elderly famlies or persons
with disabilities will conformw th the CHAS
This will occur when the CHAS shows an increasing
demand by the group for whomthe designation is
bei ng made and a decreasi ng demand by the group
for whomthe availability of the PHA' s housing is
bei ng reduced.

In these cases, the PHA can establish inits

Al location Plan that the designation is necessary
to meet the CHAS. Since the designation does
conform the Plan will not have to identify

addi tional housing resources to conpensate for
those to which the non-designated group will no

| onger have access.

(2) There will be other cases where designation
appears to conflict with the goals of the CHAS or
t he housi ng needs of the | owincone popul ati on of
the jurisdiction.

Wien this occurs, the A location Plan shoul d show
that the PHA can reallocate its own resources or
identify other resources to elimnate that
conflict.



(3) As it develops the Plan, the PHA shoul d consi der:
(a) The housi ng needs of the non-desi gnhated group
when the CHAS and/ or a housi ng- needs
assessnent identifies themas needing nore
housing, not less. The PHA s projection



(b)

(c)

(d)

shoul d be for the five-year termof the
Al l ocation Pl an.

The ki nds and nunbers of housi ng resources
that the PHA identifies as being available to
meet these needs, including a break-down by
dwel | i ng si ze.

i Avai | abl e housi ng resources are not
l[imted to housing "owned or controlled"
by the PHA. They may be PHA-operated
housi ng resources or those operated by
public or private profit or non-profit
organi zati ons.

ii. The PHA can create an additional housing
resource by adopting a Section 8 | oca
preference for the non-designated group
or setting aside a portion of its
Certificates/Vouchers for them The PHA
al so may be able to obtain additiona
Certificates/Vouchers for the non-
desi gnat ed group

| f the housing resources upon which the PHA
intends to rely actually are available to and
af f ordabl e by the non-desi gnated group.

Housi ng that has a long waiting list, |acks
sufficient turnover or current vacancies, IS
too costly, or contains units of the wong

si ze shoul d not be viewed as bei ng
"avai |l abl e" housing. For instance, three- or
four-bedroomunits are not a resource for
persons who need one-bedroons.

| f service-linked housing should be included
as a resource. A nunber of the assisted

non- publ i ¢ housi ng resources for persons wth
disabilities require that residents accept
services as a condition of receiving housing.
Such servi ce-linked housi ng cannot be

consi dered a vi abl e housi ng resource for

t hose persons with disabilities who do not
want and need the services. It is only
"avai | abl " housing for the |imted nunber
who want and need service-linked housi ng.



(e)

The accessibility needs of non-elderly
persons with disabilities.

10



(f)

Wien t he non-desi gnated group incl udes
persons who need accessi bl e housi ng, the

Al l ocation Pl an shoul d show how t he proposed
resources will neet their accessibility
needs. Wet her housing resources are or wl |
be accessible should be a major factor in the
PHA's determnation of their availability for
t hose who need those features.

General ly, under Section 504 of the
Rehabilitation Act of 1973 and its

i npl enenti ng regul ati ons, the PHA nust pay
for nodifications of public housing units
that are needed to accommodate the
disabilities of public housing tenants.
Omers of private-nmarket rental housing do
not have the sane financial obligations to
nodi fy dwel | i ngs.

A PHA' s reliance on housing resources that it
does not own nmay create a problemfor persons
with disabilities who need dwel | ings
nodified. |In anticipation of this, the Plan
shoul d address how the PHA wi ||l ensure that
private-market rental housing is or will be
nmade accessi bl e, when required by the tenant.
The tenant shoul d not have to assune the
financial responsibilities for installing
(and later renoving) the accessibility

f eat ures.

If the PHA cannot arrange a mechani smfor
ensuring that needed accessibility

nodi fications will be nade, it shoul d
consi der such options as devel opi ng ot her
housi ng resources or excluding all its
accessi bl e dwel lings from desi gnati on.

As the PHA anal yzes the adequacy of the
housi ng resources for the non-designated
group, a useful bench-nmark is the average
time elderly famlies and non-el derly persons
with disabilities have to wait for housing
assi stance. Qurrent nunbers can be conpared
with the estimated average tine these
applicants will have to wait over the next
five years.

11
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As arule of thunb, if the waiting tinme is
approxi mately the sane, the housi ng resources
are adequate and the non-designated famlies
will not be harnmed by the designation. n
the other hand, if their waiting tinme is

| onger, it reasonably can be concl uded t hat
the non-designated famlies wll be harned.
Wiere this is the case, the PHA shoul d

consi der such options as:

i | denti fyi ng nmore housi ng resources for
that group

ii. Wilizing different conbinations of
housi ng resources.

iii. Reducing the nunber of dwellings being
desi gnat ed.

(g) Ajurisdiction that devel ops a Consol i dated
Plan nust certify that it is pronoting fair
housi ng choi ce, including taking actions to
overcone inpedinments to that choice. [24 CFR
91.225.] An Allocation Plan that created
i npedi nents to fair housing choice m ght
conflict wth a Consolidated Plan. To avoid
this problem the PHA may wish to provide a
m x of housi ng types and subsidy options for
peopl e i n the non-desi gnated group.

(h) The services and anenities avail able at the
desi gnat ed buil di ngs may be necessary and
desired by nenbers of the non-designated
group. |If the services and anenities are not
available in famly housi ng projects or
privat el y-managed housi ng, the Allocation
Pl an shoul d describe howthe PHA will net the
| ow-i ncone housi ng needs of persons who need
and want such services so they may
partici pate in housing.

Qui dance on Consultation and Public Participation. Section
7 no longer requires the PHA to consult with local officials
and agencies and other interested parties in the devel opnent

of the Plan, nor does it require the PHA to hold a public
meeti ng and encourage public participation and comrent on

the draft. Therefore, the Departnent can no |onger and wll

no | onger disapprove a Plan for failure to engage in the
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consul tative process.

Nevert hel ess, the Departnent believes that consultation and

public participation still have an inportant role to play in
the PHA' s devel opnent of its Allocation Plan, nmuch as public
participation and comment is critical to the devel opnent of

a community's Consol i dated Pl an.

Section 7 links HUD approval of an Allocation Plan to the
PHA' s denonstration that designation is necessary to neet
the goals of the CHAS and the | owinconme housi ng needs of
the community. Therefore, it will assist the PHAIf it
devel ops its Plan using information fromall those in a
position to advise how the designation will neet those
criteria. Tenant groups, advocacy groups, |ocal agencies,
etc., can be a valuable resource for the PHA as it
fornulates a Plan that serves these housing needs in the
best way possible. These groups often can provide
information otherw se unavail able to the PHA concerning the
need for housing for both elderly famlies and persons wth
disabilities, services available in the coomunity for these
popul ati ons, and ot her housing resources that are
appropriate for either popul ation

Treat nent of Current Tenants Because of Designation.

a. No Mandatory Evictions Due to Designation

Statutory Provision . Section 7(b) states that:

"...any tenant who is lawfully residing in a

dwel ling unit in a public housing project nmay not
be evicted or otherwise required to
vacate. .. because of the designation...."

b. Vol untary Rel ocati on Because of the Designation

Statutory Provision . Section 7(c) states that the PHA
must provide the following to persons and famlies who
agree to be relocated in connection with a designation:

"(1) [Al notice of the designation and an
expl anation of available relocation benefits.

"(2) Access to conparabl e housing (including
appropriate services and design features), which
may i ncl ude tenant-based rental assistance under
Section 8, at a rental rate paid by the tenant
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that is conparable to that applicable to the unit
fromwhi ch the person or famly has vacat ed.

"(3) [P]aynent of actual, reasonabl e noving
expenses. "

Qui dance for Section 7(c)

(1)

(2)

(3)

The PHA may decide that, as part of its Allocation
Plan, it wants to offer tenants in the non-

desi gnated group the opportunity to transfer out
of the designated project. |If this is the case,

it nmust notify every such tenant in the designated
project that he or she nay relocate. The PHA
shoul d use the notice procedures that are in the
PHA' s | ease with the tenant.

The notice nust describe what the PHA's statutory
obligations are to the people who are willing to
rel ocate, including a description of available

rel ocation benefits, the right to relocate to
housing that is conparable in costs, services, and
design factors, and paynent of actual, reasonable
novi ng expenses.

The notice nust also state that relocation is
voluntary and that no one wll be required to
rel ocat e.

It is possible that, in sone instances, using
Section 8 Housing Vouchers nmay result in the
tenant paying far nore than 30 percent of his or
her inconme for rent. To the extent that this
occurs, providing tenants with Vouchers to

rel ocate may not satisfy the requirenent that the
rental rate be conparable

Ef fect of Uniform Rel ocati on Assi stance and Rea

Property Acquisition Policy Act of |970.

Statutory Provision . Section 7(g) states that:

"No tenant of a public housing project shall be
consi dered to be displaced for purposes of the
Uni form Rel ocati on Assi stance and Real Property
Acqui sition Policy Act of 1970 because of the
desi gnati on of any existing project...."



Qui dance for Section 7(g) . The Uniform Rel ocation
Assi stance and Real Property Acquisition Policy Act of
1970 provides specified relocation benefits to persons
who qualify as "displaced" fromtheir hones or business
because of the actions of either federal agencies or
reci pients of federal financial assistance. [See 46

US C 4601 et al.] Persons who are offered the
opportunity to rel ocate because of a project
designation do not qualify as "displaced" persons under
this statute.

15
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Appl i cant/ Tenant Pool for Projects Designated for Elderly
Fam lies.

Statutory Requirenments . Section (7)(a)(3) states that:

"If a public housing agency determnes that there are
insufficient nunbers of elderly famlies to fill all
the units in a project (or portion of a project)
designated...for occupancy by only elderly famlies,

t he agency nmay provide that near-elderly famlies nay
occupy dwelling units in the project (or portion).

Quidance for Section 7(a)(3) . |If, after a project has been
designated for elderly famlies, the PHA finds that it does
not have and cannot recruit enough elderly famlies to fill
the dwel lings, the PHA may pl ace near-elderly famlies in

t hese dwel | i ngs.

A near-elderly famly is famly whose head, spouse or sole
menber is at |east 50 years but |ess than 62 years ol d.

HUD Revi ew and Standards for Determ nation of Non-
Conpl i ance.

Statutory Requirenments . Section 7(e) calls for limted HUD
review of allocation plans intended to ensure that each plan
is conplete and conplies with the requirenents of subsection
(d). The Plan is considered approved if HJUD does not notify
the PHA, not later than 60 days after receipt, whether the
Plan conplies with such requirenments. Wiere HUID notifies the
PHA of nonconpliance, the notice shall specify the reasons
for the nonconpliance and any nodifications necessary for

the Plan to neet the requirenents.

Section 7(e)(3) further provides that the Secretary nmay
determne that a Pl an does not conply with the requirenents
of the statute only if (1) the Plan is inconplete in
significant natters required under subsection (d) or (2)
there is evidence available to HUD that challenges, in a
substantial nmanner, any information provided in the Pl an.

Qui dance for Section 7(e)(3)(A) . The first of the two
statutory requirenents for a determnati on of non-conpliance
is that the Plan be inconplete in significant natters.

There are two different ways in which this may happen. The
first occurs if the Plan | acks any of the statutorily-
required elenents (see itens la, b, and c for nore
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i nformation about each elenent). Second, it also occurs if
there is a serious lack of information in its presentation
about any of the required el enents.

For exanple, the Plan would not conply if it does not

i ncl ude a di scussion of how the designation is necessary to
achi eve the CHAS housing goal s and neet the housi ng needs of
the jurisdiction's | owincone population [Sec. 7(d)(1) (A
and (B)]. It also would not conply if, for exanple, the

di scussion of the necessity for the designation does not
contain any information on the housing needs of either the
jurisdiction's |owincone elderly population or its
popul ati on of | owincome persons with disabilities.

Quidance for Section 7(e)(3)(B) . The second of the two
statutory bases for a determnation of non-conpliance is
that there is "evidence available to the Secretary that
chall enges, in a substantial manner, any information
provided in the Plan.™

In performng the limted review permtted under section
7(e), HID will consider any evidence that challenges, in a
substantial nmanner, any information provided in the Pl an.
This revieww || conprise two standards. First, the
identification of needs set out in the Plan nust not be
plainly inconsistent with generally avail able, significant
facts and data pertaining to | owincone housi ng needs for
the elderly and the disabled. Second, the designations in
the Plan nust not be plainly inappropriate to neeting the
needs identified in the Pl an.

Evi dence chal l enging in a substantial nmanner the
identification of needs as "plainly inconsistent" under this
standard woul d occur, if the PHA's presentation of or
rationale for its designation decisions was not supported by
the data supplied with the Plan or otherw se available to
HUD.

For exanpl e, the designation nust not conflict with either
the CHAS s housing goal s or the equival ent goal of neeting
t he housi ng needs of the jurisdiction' s | owincome
popul ati on.

Smlarly, Plan actions can be determned "plainly i napp
ropri
ate"
to
neet i



Onh the former grounds, this applies to information within
the Plan that conflicts with or contradicts other

information in the Plan. For instance, a Plan says that the
PHA will designate all its m xed popul ation projects as

projects for elderly famlies because this wll

assi st the
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jurisdiction in neeting the housing needs of the | owincone
popul ati on. However, in another part of the Plan, the PHA
has included information that indicates that persons with
disabilities have a greater need for affordabl e housing.

A determ nation of non-conpliance because of "challengi ng"
evidence also nmay result frominformation that comes from
ot her sources. This could include information from
docunents |ike the Consolidated Plan or the CHAS. It also
could include information from outside groups or

i ndi vi dual s.

For exanple, a Plan may be "plainly inappropriate” in not
providing for any housing resources for persons wth
disabilities when the PHA is designating projects for
elderly famlies. The PHA nay say it is not necessary since
there are no persons with disabilities onits waiting |ist
or no need in the coomunity for housing for this group. A
community group nmay produce evidence that refutes the PHA' s
statenents by show ng that there are many | owi ncone persons
with disabilities in the jurisdiction who need housi ng
assistance. (To the extent that the Plan failed to include
generally avail able needs information, it nmanaged to have
failed the "plainly inconsistent" standard.)

The Departnent invites interested nenbers of the public to
provi de comrents about the Plan. HUD encourages interested
parties to wite to HUD Headquarters if they have evi dence
that chall enges or supports infornmation in the Pl an.

They may wite to either of the follow ng two of fices:

Department of Housi ng and W ban Devel oprent

G fice of Public and Indi an Housi ng

G fice of the Deputy Assistant for Public and
Assi st ed Housi ng perati ons

Room 4204

451 Seventh Street, SW

Washi ngton, D.C 20410

and

Department of Housi ng and W ban Devel oprent

G fice of Fair Housing and Equal Qpportunity

G fice of Program Conpliance and D sability R ghts
Room 5240

451 Seventh Street, SW

Washi ngton, D.C 20410



Tine-franes for and Contents of HUD Notification to PHA of

Pl an' s Conpl i ance/ Non- Conpl i ance with Statute.

Statutory Provisions . Section 7(e) requires that HJUD

"(1)... notify each public housing agency submtting a plan
whet her the plan conplies...not later than 60 days after
receiving the plan. If...[HUD ...does not notify the public
housi ng agency..., the plan shall be considered...to
conply...and...[HUD...shall be considered to have notified
t he agency of such conpliance upon the expiration of such
60- day period."

"(2)...specify in the notice...the reasons for the
nonconpl i ance and any nodi ficati on necessary for the
plan to neet....[the]...requirenents."

Qui dance for Section 7(e)(1) and (2) . HUD has 60 days to
reviewthe initial submssion of the Allocation Plan and
each resubm ssi on.

HUD nust notify the PHA in witing whether the
Allocation Plan conplies with the statute. Wen the
Pl an does not conply, the letter nust provide both the
reasons for the non-conpliance as well as the

nodi fications that will make the Pl an approvabl e.

For exanple, a notification mght indicate that an
Al location Plan did not conply because:

o] It was mssing required information.

o] It did not establish that the designation was necessary
to meet the goals of the CHAS.

o] It reduced the housing avail able to the non-desi gnat ed
group, in conflict with the goals of the CHAS, without
describing the PHA's plans for securing alternate
housi ng resour ces.

Ext ensi ons of Desi gnation.

Statutory Requirenments . Section 7(f) states that all
designations are in effect for five years fromthe date of
HUD s approval of the Plan. This applies to Pl ans approved
before and after the 1996 revisions to Section 7. Two-year
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extensi ons beyond the five years are permtted when a PHA
submts informati on needed to update the P an.
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AUTHORI ZATI ON OF APPROPRI ATI ONS FOR | MPLEMENTATI ON OF ALLOCATI ON
PLANS: Section 10(b) of the "Housing Qpportunity Program

Ext ensi on Act of 1996" authorizes funds to be appropriated for
Section 8 Housing Certificates and Housi ng Vouchers so PHAs nmay

i npl ement approved A location Plans. On July 19, 1996, a Federal
Regi ster notice announced FY 1996 fundi ng for approxi mately 2,000
Certificates and Vouchers for PHAs designating projects.

STATUS OF APPROVED ALLOCATI ON PLANS, DI SAPPROVED PLANS, AND PLANS
BEI NG REVI EVED:

1. Allocation Plans that were submtted and approved before
March 28, 1996, are in effect, as they were approved. They
do not have to be revised to neet the new requirenents.
However, they are nowin effect for five years fromthe date
of approval, not two years.

2. Al location Plans that were di sapproved before March 28,

1996, still are disapproved. If the PHA wants to submt a
revised Plan, it nust neet the new requirenents.

IS

Kevi n Emanuel Marchman, Acting Assi stant
Secretary for Public and Indian
Housi ng



